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The book that applies behavioral finance to the real world

Understanding how to use behavioral finance theory in investing is a hot topic these days. Nobel laureate
Daniel Kahneman has described financial advising as a prescriptive activity whose main objective should be
to guide investors to make decisions that serve their best interests. The reality? That's easier said than done.
In the Second Edition of Behavioral Finance and Wealth Management, Michael Pompian takes a practical
approach to the growing science of behavioral finance, and puts it to use for real investors. He applies
knowledge of 20 of the most prominent individual investor biases into "behaviorally-modified" asset
allocation decisions. Offering investors and financial advisors a "self-help" book, Pompian shows how to
create investment strategies that leverage the latest cutting edge research into behavioral biases of individual
investors. This book:

Shows investors and financial advisors how to either moderate or adapt to behavioral biases, in order to●

improve investment results and identifies "the best practical allocation" for investment portfolios. Using
these two sound approaches for guiding investment decision-making, behavioral biases are incorporated
into the portfolio management process
Uses updated cases studies to show investors and financial advisors how an investor's behavior can be●

modified to improve investment decision-making
Provides useable methods for creating behaviorally modified investment portfolios, which may help●

investors to reach their long term financial goals
Heightens awareness of biases so that financial decisions and resulting economic outcomes are improved●

Offers advice on managing the effects of each bias in order to improve investment results●

This Second Edition illustrates investors' behavioral biases in detail and offers financial advisors and their
clients practical advice about how to apply the science of behavioral finance to improve overall investment
decision making.
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From reader reviews:

Emily Walker:

Have you spare time to get a day? What do you do when you have much more or little spare time? Sure, you
can choose the suitable activity intended for spend your time. Any person spent their particular spare time to
take a walk, shopping, or went to the particular Mall. How about open as well as read a book titled
Behavioral Finance and Wealth Management: How to Build Optimal Portfolios That Account for Investor
Biases (Wiley Finance)? Maybe it is to become best activity for you. You know beside you can spend your
time using your favorite's book, you can more intelligent than before. Do you agree with its opinion or you
have some other opinion?

Robert Hollinger:

What do you ponder on book? It is just for students because they are still students or the item for all people
in the world, what best subject for that? Simply you can be answered for that problem above. Every person
has different personality and hobby per other. Don't to be pressured someone or something that they don't
want do that. You must know how great and important the book Behavioral Finance and Wealth
Management: How to Build Optimal Portfolios That Account for Investor Biases (Wiley Finance). All type
of book could you see on many resources. You can look for the internet resources or other social media.

Mattie Regan:

In this 21st hundred years, people become competitive in most way. By being competitive now, people have
do something to make these individuals survives, being in the middle of typically the crowded place and
notice by simply surrounding. One thing that often many people have underestimated this for a while is
reading. Yes, by reading a guide your ability to survive raise then having chance to stand than other is high.
For you who want to start reading any book, we give you that Behavioral Finance and Wealth Management:
How to Build Optimal Portfolios That Account for Investor Biases (Wiley Finance) book as basic and daily
reading book. Why, because this book is usually more than just a book.

Roland Collins:

As people who live in typically the modest era should be revise about what going on or information even
knowledge to make these people keep up with the era that is always change and advance. Some of you
maybe will update themselves by studying books. It is a good choice for you but the problems coming to an
individual is you don't know what type you should start with. This Behavioral Finance and Wealth
Management: How to Build Optimal Portfolios That Account for Investor Biases (Wiley Finance) is our
recommendation so you keep up with the world. Why, because this book serves what you want and want in
this era.
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