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This book analyzes in depth al major derivatives debacles of the last half century including the multi-billion
losses and/or bankruptcy of Metallgesellschaft (1994), Barings Bank (1995), Long Term Capital
Management (1998), Amaranth (2006), Société Générale (2008) and AlG (2008). It unlocks the secrets of
derivatives by telling the stories of institutions which played in the derivative market and lost big. For some
of these unfortunate organizations it was daring but flawed financial engineering which brought them havoc.
For othersit was unbridled speculation perpetrated by rogue traders whose unchecked fraud brought their
house down.

Should derivatives be feared “ as financial weapons of mass destruction” or hailed as financial innovations
which through efficient risk transfer are truly adding to the Wealth of Nations? By presenting a factual
analysis of how the malpractice of derivatives played havoc with derivative end-user and dealer institutions,
acaseis made for vigilance not only to market and counter-party risk but also operational risk in their use for
risk management and proprietary trading. Clear and recurring lessons across the different stories call not only
for atighter but also “smarter” control system of derivatives trading and should be of immediate interest to
financial managers, bankers, traders, auditors and regulators who are directly or indirectly exposed to
financial derivatives.

The book groups cases by derivative category, starting with the simplest and building up to the most
complex — namely, Forwards, Futures, Options and Swaps in that order, with applications in commodities,
foreign exchange, stock indices and interest rates. Each chapter deals with one derivative debacle, providing
arigorous and comprehensive but non-technical €lucidation of what happened.

The book istranslated and available in French, Russian, Simplified Chinese and Korean.

Contents:

- Derivatives and the Wealth of Nations
- Forwards:
» Showa Shell Sekiyu K K
o Citibank's Forex Losses
o Bank Negara Malaysia
- Futures:
o Amaranth Advisors LLC
s Metallgesellschaft
o Sumitomo
- Options:
o Allied Lyons
o Allied Irish Banks
o Barings
o Société Générale
- Swaps.
' Procter and Gamble
» Gibson Greeting Cards



» Orange County

» Long-Term Capital Management

o AIG

s From Theory to Malpractice: Lessons Learned

Reader ship: Economists; undergraduates and graduates majoring in finance, economics and business
administration; professionals, financial managers and CPAs in the financial service industry.
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From reader reviews:
Maria lves;

Now aday those who Living in the era everywhere everything reachable by talk with the internet and the
resources inside can be true or not call for people to be aware of each facts they get. How people have to be
smart in obtaining any information nowadays? Of course the reply is reading a book. Studying a book can
help individuals out of this uncertainty Information specifically this Global Derivative Debacles:From
Theory to Malpractice book since this book offers you rich facts and knowledge. Of course the detailsin this
book hundred per cent guarantees there is no doubt in it as you know.

Lidia Flynn:

People livein this new day time of lifestyle always aim to and must have the extratime or they will get great
deal of stressfrom both way of life and work. So , whenever we ask do people have extratime, we will say
absolutely indeed. People is human not really a huge robot. Then we ask again, what kind of activity are
there when the spare time coming to you of course your answer can unlimited right. Then ever try this one,
reading guides. It can be your alternative in spending your spare time, typically the book you haveread is
usually Global Derivative Debacles.From Theory to Malpractice.

Douglas Johnson:

This Global Derivative Debacles:.From Theory to Malpractice is brand new way for you who has fascination
to look for some information since it relief your hunger of information. Getting deeper you upon it getting
knowledge more you know or else you who still having small amount of digest in reading this Global
Derivative Debacles:From Theory to Malpractice can be the light food for you because the information
inside this kind of book is easy to get by anyone. These books develop itself in the form that is certainly
reachable by anyone, yep | mean in the e-book web form. People who think that in guide form make them
feel deepy even dizzy this book is the answer. So thereisno in reading areserve especialy thisone. You
can find actually looking for. It should be here for you actually. So, don't miss that! Just read this e-book
variety for your better life and aso knowledge.

Pamela Postma:

As astudent exactly feel bored in order to reading. If their teacher expected them to go to the library or even
make summary for some publication, they are complained. Just little students that has reading's soul or real
their leisure activity. They just do what the trainer want, like asked to go to the library. They go to generally
there but nothing reading very seriously. Any students feel that examining is not important, boring and also
can't see colorful photos on there. Yeah, it isto get complicated. Book is very important in your case. Aswe
know that on this era, many ways to get whatever you want. Likewise word says, many ways to reach
Chinese's country. Therefore, this Global Derivative Debacles:From Theory to Malpractice can make you
sense more interested to read.
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