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Risk control, capital allocation, and realistic derivative pricing and hedging are critical concerns for major
financial institutions and individual traders alike. Events from the collapse of Lehman Brothers to the Greek
sovereign debt crisis demonstrate the urgent and abiding need for statistical tools adequate to measure and
anticipate the amplitude of potential swings in the financial markets—from ordinary stock price and interest
rate moves, to defaults, to those increasingly frequent "rare events" fashionably called black swan events.
Yet many on Wall Street continue to rely on standard models based on artificially simplified assumptions
that can lead to systematic (and sometimes catastrophic) underestimation of real risks.

In Practical Methods of Financial Engineering and Risk Management, Dr. Rupak Chatterjee— former
director of the multi-asset quantitative research group at Citi—introduces finance professionals and advanced
students to the latest concepts, tools, valuation techniques, and analytic measures being deployed by the
more discerning and responsive Wall Street practitioners, on all operational scales from day trading to
institutional strategy, to model and analyze more faithfully the real behavior and risk exposure of financial
markets in the cold light of the post-2008 realities. Until one masters this modern skill set, one cannot
allocate risk capital properly, price and hedge derivative securities realistically, or risk-manage positions
from the multiple perspectives of market risk, credit risk, counterparty risk, and systemic risk.

The book assumes a working knowledge of calculus, statistics, and Excel, but it teaches techniques from
statistical analysis, probability, and stochastic processes sufficient to enable the reader to calibrate
probability distributions and create the simulations that are used on Wall Street to valuate various financial
instruments correctly, model the risk dimensions of trading strategies, and perform the numerically intensive
analysis of risk measures required by various regulatory agencies.
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From reader reviews:

Jarred Chisolm:

What do you concerning book? It is not important along with you? Or just adding material when you require
something to explain what the ones you have problem? How about your extra time? Or are you busy
individual? If you don't have spare time to perform others business, it is make one feel bored faster. And you
have time? What did you do? All people has many questions above. They must answer that question since
just their can do that will. It said that about book. Book is familiar in each person. Yes, it is correct. Because
start from on kindergarten until university need this Practical Methods of Financial Engineering and Risk
Management: Tools for Modern Financial Professionals to read.

Kim Phillips:

This Practical Methods of Financial Engineering and Risk Management: Tools for Modern Financial
Professionals are reliable for you who want to become a successful person, why. The main reason of this
Practical Methods of Financial Engineering and Risk Management: Tools for Modern Financial
Professionals can be on the list of great books you must have is definitely giving you more than just simple
looking at food but feed a person with information that maybe will shock your earlier knowledge. This book
is usually handy, you can bring it everywhere and whenever your conditions in e-book and printed ones.
Beside that this Practical Methods of Financial Engineering and Risk Management: Tools for Modern
Financial Professionals forcing you to have an enormous of experience including rich vocabulary, giving you
demo of critical thinking that we realize it useful in your day action. So , let's have it appreciate reading.

Salina Rodriguez:

The book Practical Methods of Financial Engineering and Risk Management: Tools for Modern Financial
Professionals will bring one to the new experience of reading a book. The author style to explain the idea is
very unique. In case you try to find new book to read, this book very suitable to you. The book Practical
Methods of Financial Engineering and Risk Management: Tools for Modern Financial Professionals is much
recommended to you to learn. You can also get the e-book from your official web site, so you can more
readily to read the book.

Evelyn Rogers:

Do you like reading a book? Confuse to looking for your preferred book? Or your book was rare? Why so
many issue for the book? But just about any people feel that they enjoy with regard to reading. Some people
likes looking at, not only science book but additionally novel and Practical Methods of Financial
Engineering and Risk Management: Tools for Modern Financial Professionals as well as others sources were
given information for you. After you know how the truly great a book, you feel desire to read more and
more. Science book was created for teacher or even students especially. Those textbooks are helping them to
put their knowledge. In additional case, beside science publication, any other book likes Practical Methods of



Financial Engineering and Risk Management: Tools for Modern Financial Professionals to make your spare
time considerably more colorful. Many types of book like here.
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